AD-477 BANK MANAGEMENT FINAL EXAMINATION 15 January 2002

ANSWER ALL QUESTIONS. TIME ALLOWED 2 ½ HOURS GOOD LUCK!
Instructor  : Bülent Şenver         bsenver@superonline.com
www.bulentsenver.com
Q(1)  (45 Marks)

The management of Loans is important in banks. Loans are the major interest earning assets in any commercial bank balance sheet. The supervisory authorities impose certain restrictions on the loan practices of the banks. The bank management establish certain procedures in the bank to minimize the Non Performing Loans (NPL).

Required

a) In the Banking Law there are some restrictions on loans. Explain these restrictions. (25 Marks)

b)  Explain what a bank should do to minimize Non-Performing Loans (NPL). (20 Marks)

Q(2)  (30 Marks)

Deposit Protection Scheme in every country establishes certain protection to the deposit holders. 100% or 0% protection has certain disadvantages.

Required

a) Write a Draft Law on Deposit Protection Scheme for a sample country which is restructuring its banking system. (20 Marks)

b) 100% deposit protection scheme generates certain problems in the financial markets. It also damages the quality of the banks liability composition. Explain the different types of damages of applying 100% deposit guarantee, to the banking sector and to the banks. (10 Marks)   

Q (3) (25 Marks)

Retail Banking, (Consumer Banking) is going to be the major line of business of big banks.

Required

a) Explain the 3 different payment systems used in retail banking (10 Marks).

b) Explain all the different types of Plastic Cards used in the retail banking payment system (15 Marks). 

ANSWERS

